
TEACHERS' RETIREMENT BOARD

REGULAR MEETING
                                                                

SUBJECT:  Proposed Travel                       ITEM NUMBER: 9a 

                                              ATTACHMENT(S):    

ACTION:  X                    DATE OF MEETING:     May 7, 1998  

INFORMATION:                       PRESENTER:      Mr. Mosman   
                                                                

97/98 TRAVEL CALENDAR

   CONFERENCE                              LOCATION              CATEGORY     ATTENDEE
    
July

IFEBP - Investment Institute Boston, MA 3 Ms. Zink
07/28-30/97

Pensions 2000 - Preserving Carmel, CA 3 Ms. Bodle
 the Sanctity of Pension Funds  07/19-23/97 Ms. DuCray-Morrill

August
Public Pension Institute     Oregon 2 Mr. Mayer

08/08-10/97 Ms. Smith

 Equity Manager Visits        New York, NY   Mr. Mitchell
08/11-14/97  

September
CII - Fall Conference San Francisco 2 Ms. Bodle

09/21-23/97 Mr. Mosman
Mr. Mitchell
Ms. Okada

NCTR - Annual Conference Philadelphia, PA 2 Ms. Zink
09/28-10/01/97 Ms. Bodle

Mr. Mosman
Ms. DuCray-Morrill

Private Equity Analyst Conf. New York, NY 3 Ms. Bodle
09/31/97

IFEBP - Fundamentals of Money Philadelphia, PA 3 Ms. Raffel
   Management 09/15-19/97

  Institutional Limited Partner New York, NY Mr. Mitchell
   Association Meeting 09/23-29/97

October
PRISM - Board Meeting Nashville, TN  Mr. Martin

10/15-17/97

 State Street Bank Meeting Boston, MA Ms. Okada
10/01-06/97
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   CONFERENCE                              LOCATION              CATEGORY     ATTENDEE

October (cont.)
 NASIO Phoenix, AR Mr. Mitchell

10/19-23/97

November
 National Association of Boston, MA 2 Mr. White

State Treasurers - Issues 11/15-18/97 Ms. Zink
Conference on Pensions

 Institute for International San Francisco, CA 3 Ms. Bodle
Research - Public Fund 11/01-04/97
Boards Forum

 Strategic Meeting to oppose    Washington, D.C. Ms. DuCray-Morrill
Mandatory Social Security 11/03-04/97

December
NCTR Savings Education Kansas City, MO Mr. Mosman
Committee 12/12-14/97

January
Mid-winter Conference of Naples, FL Mr. Mosman
Large Public Pension Funds 01/03-07/98

Pacific Pension Institute Menlo Park, CA 3 Ms. Smith
Mid-winter Conference 01/07-09/98

NCTR Trustees Educational Kansas City, MO 2 Ms. Bodle
Committee 01/17-18/98

February
NCTR Executive and Washington, DC Mr. Mosman
Legislative Meeting 02/07-10/98 Ms. DuCray-Morrill

Third Annual Trustee New Orleans, LA 3 Mr. Mayer
Educational Forum 02/17-18/98

Pension 2000 Alternative Palm Beach, FL 3 Ms. Zink
Investment Seminar 02/22-25/98 Mr. Mitchell

  CALAPRS Trustee Seminar     Menlo Park, CA      3  Mr. Mathiesen
    02/11-13/98  3  Ms. Bodle

  CALAPRS General Assembly San Diego, CA  2  Mr. Dezember
02/30 - 03/02/98

March
  Pension Management     San Francisco, CA  3  Ms. Drevalas
  Conference     03/08-11/98 

  Public Funds Summit     Phoenix, AR  Mr. Mosman
    03/15-16/98
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CONFERENCE                              LOCATION              CATEGORY     ATTENDEE

March (cont.)
  CII Spring Conference Washington, DC    2 Mr. Mosman

03/28-31/98 Ms. Zink
Ms. DuCray-Morrill

 Mr. Waddell
April
√ CRTA South Bay #46 Meeting Redondo Beach, CA 3 Mr. Mathiesen

04/08/98

  NCTR Executive Meeting Colorado Springs, CO Mr. Mosman
04/19-21/98

  Meet with Investment Washington, DC Mr. Mitchell
Managers, Equity Bankers 04/20-25/98

  & Government Agencies

May
  PRISM Conference Nashville, TN Mr. Martin

05/09-13/98
June
  IFE Market Makers Seminar Carlsbad, CA    3 Mr. Lynes

                             06/21-25/98 Ms. Zink
Mr. Mitchell

√ NAPPA Conference Newport, RI Mr. Waddell
06/23-26/98

√ NCTR Directors Meeting Branson, MO Mr. Mosman
06/27-30/98

                        √ Approval Requested



TEACHERS' RETIREMENT BOARD

REGULAR MEETING
                                                                

SUBJECT:  Travel Summaries                      ITEM NUMBER: 9b 

                                              ATTACHMENT(S):    

ACTION:  X                   DATE OF MEETING:     May 7, 1998   

INFORMATION:                       PRESENTER:      Mr. Mosman   
                                                                

Board Member reports due:
Mr. Mayer – Third Annual Trustee Educational Forum
Ms. Zink – Pension 2000 Alternative Investment Seminar
Ms. Zink – CII Spring Conference

Executive Staff reports due:
Mr. Mosman – CII Spring Conference
Ms. DuCray-Morrill – CII Spring Conference
Mr. Mosman – NCTR Executive Meeting
Mr. Mitchell – Meet with Managers, Equity Bankers and           
               Governmental Agencies



Attachment I
TRB – Item 9b
May 7, 1998

TRAVEL REPORT

Name:   Michael C. Mayer

Title:  Board Member

Destination: New Orleans

Funding Source:
  STRS     

Other   X    Institute for International Research

Travel Costs: $1,123  (IIR)
 
Travel Period: February 15-18, 1998

Purpose of Trip: Attend the Third Annual Trustee Educational
Forum.  I also co-presented information on
International Investing and Emerging Markets.

Summary / Highlights:

The meeting was well attended by delegates of many pension
systems, plan sponsors and investment advisors and managers.  The
forum centered on the many asset classes available for pension
plans and how these related to each other in an effective asset
allocation process.  Attached is the agenda and explanation of
the topics discussed.

The event was well worth the time and effort to continue to
understand the relationship of the various asset classes and
participate in an educational environment for newly assigned
trustees.

Exhibit – Conference agenda







Attachment II
TRB – Item 9b
May 7, 1998

TRAVEL REPORT

Name:   Emma Zink, Chairperson, Teachers’ Retirement Board
   Patrick Mitchell, Chief Investment Officer

Destination: Palm Beach, Florida

Funding Source:
  STRS    X

Other   X   Hotel for P. Mitchell

Travel Costs: $1,460 for E. Zink
$525 for P. Mitchell

 
Travel Period: February 22-25, 1998

Purpose of Trip: Pension 2000 meeting on Alternative Investments

Summary / Highlights:

Panel presentations were completed by representatives from the
vendors, plan sponsors, and consultants.  The general sessions were
held from 8 a.m. to 2 p.m., breakout sessions from 2 p.m. to 5 p.m.,
and round table discussions each evening.

The most relevant issues for the California State Teachers’
Retirement Systems were:

1. What are alternative investments?

Alternative Investments were broken into four sections: 1) buyout,
2) venture capital, 3) mezzanine lending, and 4) buyout funds and
the public equity market.

Buyout funds are a form of active management of domestic and
international equity.  Wilshire Associates presented a report which
showed a 99% correlation between domestic buyout funds and the
public equity market.

Mezzanine lending is a diversification strategy within the
alternative investment area.  The risk/return profile more like
public debt than private equity.



Venture capital and special situations contain a risk/return profile
more in line with consultants projects and asset allocation
assumptions.

2. Are funds getting what they are paying for with the current
partnership structure?

The discussion dealt with the validity and appropriateness of
benchmarks for alternative investments.  Since each partnership may
contain substantially different terms and conditions with different
risk/return objectives, what type of performance measurement process
could be used on a generic basis?

The consensus was that a relative benchmark would be most useful
when evaluating the total alternative investment portfolio.  The
most common measurement is the S&P 500 Index or the Russell 3000
Index plus 5% on a rolling basis (three to five years).  This
benchmark shows the relative performance to low cost liquid
alternative.  This comparison will assist in the allocation
decision.  Are the return assumptions valid?  What percent of the
assets, if any, should be reserved for alternative investments?

Another popular method of measurement is comparing the alternative
investment portfolio to an industry benchmark such as venture
economics vintage year with buyout and venture capital categories.
This comparison shows relative performance compared to the universe
of alternative investment partnerships.  This comparison will assist
in the evaluation of the value added through partnership selection.

3. What is the value of investing in international or emerging
market alternative investments?  Should a pension fund take a
global approach to investment?

The consensus was that investing in U.K. or Western Europe should
be similar to the U.S. with a mature sophisticated market offering
substantially the same risk/return profiles.  The value added would
be achieved through diversification, country selection, and currency
valuations.  No enhancement of returns was expected or forecast.

The consensus was that investing in Latin America, Eastern Europe,
and emerging Asia had the potential to increase returns but held
many additional risks.  The difficulty in properly assessing the
additional risks causes apprehension even with the most seasoned
investors.

4. Is the limited partnership structure the proper delivery
mechanism for alternative investments?



Could a public company deliver the same product at a lower fee with
more accountability and liquidity?  Berkshire Hathaway was cited as
an example of a public company designed to function as a buyout fund
with many advantages accruing to the investors.  It was suggested
that many of the public companies operate on a basis of raising
cash, investing for control, improving operating efficiency, and
selling for profit.  Public companies offer substantially more
disclosure, transparency and efficiency while obtaining a superior
alignment of interest between the investors and the managers.

This type of meeting is valuable to assist in accomplishing two
things:  (1) Establish or maintain networking relationships for
future reference, and (2) Provide a forum to explore concepts with
a cross section of individuals representing vendors, plan sponsors
and consultants.



Attachment III
TRB – Item 9b
May 7, 1998

TRAVEL REPORT

Name:   Emma Zink – Chairperson, Teachers’ Retirement Board
James Mosman – Chief Executive Officer
Jennifer DuCray-Morrill, Deputy Chief Executive Officer
Christopher Waddell – Chief Counsel

Destination: Washington, D.C.

Funding Source:
  STRS   X  

Other     

Travel Costs: $1,500/person
 
Travel Period: March 28 – 31, 1998

Purpose of Trip: Legislative Hearings/Council of Institutional
Investors

Summary / Highlights:

- Attended the annual meeting of the Council of Institutional
Investors where issues of importance to STRS were discussed
(copy of agenda is attached).  Held discussions with
representatives of other systems regarding mutual concerns.

- Also attended meetings with Hogan & Hartson, STRS federal
representative, to discuss strategy regarding STRS issues
including: Mandatory Social Security, Social Security Offsets,
Elk Hills, Cash Balance Plan, Deferred Retirement Option Plan,
etc.

- Met with representatives of United Teachers Los Angeles (UTLA)
regarding strategy development for Social Security Offsets and
Mandatory Social Security.  Also discussed STRS’ Member Home
Loan Program.

Exhibit – CII Conference Agenda







Attachment IV
TRB – Item 9b
May 7, 1998

TRAVEL REPORT

Name:   James D. Mosman

Title:  Chief Executive Officer

Destination: Colorado Springs, CO

Funding Source:
  STRS   X  

Other ____

Travel Costs: $850
 
Travel Period: April 18-21, 1998

Purpose of Trip: Attend NCTR Executive Committee Meeting

Summary / Highlights:

This is the annual planning meeting of the NCTR Executive Committee.
Major initiatives for the organization were discussed with
particular emphasis on retirement education and Social Security.


